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Congress Continues $250,000 Expense Allowance 
Through 2010 

By: Thomas A. Davis, Esq., Davis & Harman LLP, Washington, D.C. 

Just before leaving for the Easter break, Congress passed and the President signed into law a 

continuation of the more generous expensing allowance which was in effect in 2009 through 2010. 

This means that $250,000 of the total cost of horses and other depreciable property placed in 

service in 2010 can be deducted this year, subject to a phase-out when total purchases of 

depreciable property exceed $800,000. This was the amount allowed in 2009, but the provision had 

expired at the end of 2009 and the allowance reverted back to $125,000 with a phase-out threshold 

of $500,000. Next year the expense allowance is scheduled to go down to $25,000 with a phase-out 

threshold of $200,000 unless Congress acts to increase the allowance. READ FULL ARTICLE  
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The American Horse Council keeps you up to 

date with electronic Tax Bulletins that 

reports on Congressional action and other 

important issues affecting the industry. The 

Tax Bulletins is a member benefit, and thus, 

is not intended to reproduction. For more 

information on federal legislation, equine 

health and regulatory issues, taxes, animal 
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Finally – The Service Capitulates In Its Efforts To 
Limit The Ability Of LLC Members To Satisfy The 

Material Participation Rules 

By: Douglas P. Romaine 

Introduction - In an Action on Decision Memorandum released March 9, 2010 and scheduled to be 

published in Internal Revenue Bulletin 2010-14, dated April 4, 2010, the Internal Revenue Service 

(“IRS”) announced its acquiescence to the Federal Court of Claims decision in Thompson v. U.S., 87 

Fed. Cl. 728 (Fed. Cl. 2009), concluding that limited liability company (“LLC”) interests are not 

“limited partnership interests” for purposes of application of the passive activity loss rules of 

Section 469. This acquiescence, which was in result only, represents the abandonment by the IRS of 

a litigating position designed to thwart members of a LLC from satisfying the material participation 

rules of Section 469. Tax practitioners had long questioned the soundness of such a position 

especially in light of the lack of success which the Service met in the courts. READ FULL ARTICLE 

 

The Tax Bulletin is now Available on AHC’s 
“Members Only” page 

The American Horse Council’s “Members Only” page is live and available to all AHC members at the 

Congressional level ($100) and above, and to all designated employees of AHC member 

organizations. 

The “Members Only” page will include current AHC Newsletters, Washington Updates, and an 

electronic version of the Horse Industry Directory. The AHC’s bi-monthly Tax Bulletin, which 

reports on court cases, legislation, and IRS regulations that affect tax payers in the horse business, 

will also be in the “Members Only” section. An added bonus to the “Members Only” page is an 

archived bank of past Tax Bulletins that have years of articles pertaining to tax cases and rulings 

involving the horse industry, plus years of articles about the horse business written by lawyers and 

accountants specializing in equine taxes. READ FULL ARTICLE  

 

2010 Horse Owners And Breeders Tax Handbook 

welfare, racing, recreation, and showing 

please visit our website at 

www.horsecouncil.org  

 

  

SAVE THE DATE  

American Horse Council’s  
2010 National Issues 
Forum and “Ride-In”  

at the Hyatt Regency on  

Capitol Hill from  

June 20 - June 23, 2010 

Visit the AHC Events Page for more 

details 

and to view the tentative schedule of 

events  

  

As a member of the American 
Horse Council you are eligible 

for significant savings!  

Your membership with the AHC, your 

State Horse Council or an AHC 

organization entitles you to special 

savings on products used for your equine 
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Coming Soon! 

The 2006 Horse Owners And Breeders Tax Handbook has sold out. The 2010 Edition of the Horse 

Owners And Breeders Tax Handbook will be available in the coming months. If you would like a 

copy (or copies) held for you, please send your name, phone, email, and number of copies desired 

via email to ahc@horsecouncil.org. 

 

Copyright 2010. All rights to this AHC Tax Bulletin No. 345 is retained by the American Horse 

Council. No reproduction or distribution of this Tax Bulletin is permitted without prior written 

consent of the American Horse Council. 

The AHC Tax Bulletin is a digest of current tax developments affecting the horse industry. The 

AHC Tax Bulletin is for informational purposes only and not intended to take the place of 

professional tax counsel. 
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farm, business or personal use.  

Benefits - AHC Saving Plus will provide 

you discounts with John Deere, UPS, 

Sherwin-Williams, Toshiba Direct, Office 

Depot, Equine Travel Advantage and 

AHC Advantage Rx and Wells Fargo. 

You can buy products directly from these 

companies at greatly reduced prices! 

How to Join - To enroll and enjoy the 

benefits of one-stop buying, call 866-678-

4289 or visit www.equinediscounts.com.  
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As the national association representing all segments of the horse industry in Washington, DC, the American Horse Council works daily to represent 

your equine interests and opportunities.  

  

American Horse Council 

1616 H Street, NW • 7th Floor • Washington, DC 20006 • 202-296-4031 

  

If you would like to be removed from this mailing, please click here and let us know. 
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